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Independent Auditor’s Report

To the Board of Coral Academy of Science Las Vegas
Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activitiesand each major
fund of Coral Academy of Science Las Vegas as of and for the year ended June 30, 2018, and the
related notes to the financial statements, which collectively comprise the governing Board’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant tcthe entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Coral Academy of
Science Las Vegas as of June 30, 2018, and the respective changes in financial position, thereof, for the
year then ended in accordance with accounting principles generally accepted in the United States of
America.



Other Matters
Required Supplementary Information

Accounting principles generallyaccepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information and the school’s proportionate share of the
net pension liability and the school’s schedule of contributions on pages 3 through 8, and 30 through 34
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
itto be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquires, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Coral Academy of Science Las Vegas’ basic financial statements. The
accompanyingschedule of federal awards is presented for purposes of additional analysis as required by
the Nevada Department of Education, and is not a required part of the basic financial statements.

The schedule of federal awards is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statementsor to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the basic financial statements as a
whole. This schedule has not been audited in accordance with requirements of the U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations.

Coaulsow & fHacociares, Led,

Reno, Nevada
November 15, 2018



CORAL ACADEMY OF SCIENCE LAS VEGAS
Management Discussion and Analysis

This section of Coral Academy of Science Las Vegas’ annual financial report presents our discussion
and analysis of Coral Academy of Science Las Vegas’ financial performance during the fiscal year
that ended June 30, 2018. Please read it in conjunction with Coral Academy of Science Las Vegas’
financial statements, which immediately follow this section.

Financial Highlights

¢ Coral Academy of Science Las Vegas completed the year with a net position of $(3,441,465),
a decrease of $219,668 from prior year. The negative net position is the direct effect of a
reporting requirement issued by the Governmental Accounting Standards Board (GASB)
which requires entities participating in the Public Employees’ Retirement System of Nevada
(PERS) to report its share of the unfunded pension liability. The school has no liability for
unfunded obligations of the system as provided by NRS 286.110

o Overall revenues were $23,855,920 an increase from prior year revenues of $3,777,131.

o Coral Academy of Science Las Vegas completed the year with $12,225,217 in its
Governmental Fund Balances. This is an increase of $6,455,427 from the prior year.

Overview of Financial Statements

This discussion and analysis is intended to serve as an introduction to Coral Academy of Science Las
Vegas’ basic financial statements. Coral Academy of Science Las Vegas’ basic financial statements
comprise three components: 1) government-wide financial statements, 2) fund financial statements,
and 3) notes to the financial statements. This report also contains other supplementary information in
addition to the basic financial statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of
Coral Academy of Science Las Vegas’ finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of Coral Academy of Science Las Vegas’
assets and liabilities, with the difference between the two reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial
position of Coral Academy of Science Las Vegas is improving or deteriorating.

The statement of activities presents information showing how Coral Academy of Science Las Vegas’
net position changed during the most recent fiscal year. All changes in net position are reported as
soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash
flows. Thus revenues and expenses are reported in this statement for some items that will only result
in cash flows in future fiscal periods. .




CORAL ACADEMY OF SCIENCE LAS VEGAS
Management Discussion and Analysis

The government-wide financial statements outline functions of Coral Academy of Science Las Vegas
that are principally supported by the State of Nevada per pupil funding. The governmental activities
of Coral Academy of Science Las Vegas include instruction, support services, operation and
maintenance of facilities. The government-wide financial statements can be found on pages 9 and 10
of this report.

Fund Financial Statements

A fund is a group of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Coral Academy of Science Las Vegas uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. Coral
Academy of Science Las Vegas uses only governmental funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as government
activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in evaluating Coral Academy of Science Las Vegas’ near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for government activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of Coral Academy of Science Las
Vegas’ near-term financing decision. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund balance provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.
These reconciliations are on pages 12 and 14, respectively.

Information is presented separately in the governmental fund balance sheet and in the governmental
fund statement of revenues, expenditures, and changes in fund balance for the General and Bond
Building Funds, both of which are considered to be major funds. The basic governmental fund
financial statements can be found on pages 11 and 13 of this report.

Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided

in the government-wide and fund financial statements. The notes to the financial statements can be
found starting on page 15 of this report.



CORAL ACADEMY OF SCIENCE LAS VEGAS
Management Discussion and Analysis

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning Coral Academy of Science Las Vegas’ budget
process. Coral Academy of Science Las Vegas adopts an annual budget and a budgetary comparison
in the supplementary information section of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position may serve, over time, as a useful indicator of a government’s financial position. In the
case of Coral Academy of Science Las Vegas, current assets exceeded current liabilities by
$12,080,217 as of June 30, 2018.

The following presents a summary of Coral Academy of Science Las Vegas’ net position for the
following fiscal years.

As of As of As of
June 30, 2018 June 30,2017 June 30, 2016
Current Assets $ 14,482,385  § 7,611,335  $ 6,369,520
Capital Assets 17,145,084 8,161,057 7,762,613
Total Assets 31,627,469 15,772,392 14,132,133
Deferred outflows of resources 10,272,013 4,892,403 1,546,301
Current Liabilities 2,402,168 1,783,747 1,409,481
Long-Term Liabilities 41,698,300 20,752,891 17,883,322
Total Liabilities 44,100,468 22,536,618 19,292,803
Deferred inflows of resources 1,240,479 1,390,294 1,158,416
Net Position
Non-spendable 229,161 71,649 453,412
Invested in Capital Assets and Related
Reserve Accounts, net of Related Debt (5,794,300) 246,218 (156,674)
Unrestricted 2,123,674 (3,586,004) (5,069,523)
Total Net Position § (3,441,465) 8 (3,262,137) § (4,772,785)

Assets increased compared to June 30, 2017. Current assets increased by $6,871,050 while capital
assets increased by $8,984,027. The school’s continued growth can be attributed to the overall
increase in assets.



CORAL ACADEMY OF SCIENCE LAS VEGAS
Management Discussion and Analysis

Changes in Net Position

Coral Academy of Science Las Vegas’ total revenues for the fiscal year ended June 30, 2018 were
$23,868.493. The total costs of all programs and services were $23,563,348. The following is a
summary of the changes for the following fiscal years.

Revenues:
Program Revenue
Charges for Service $ 944,605 N 2,185,786 $ 789,781
Government Grants 2,893,142 621.106 68,548
General Revenue
Donations 221.902 210453 86,284
Other Income 174,999 25,983 -
State Funding 19,633,845 17,035,461 9,875,276
Uniform/Other Income - - 65,166
Total Revenues 23,868,493 20,078,789 10,885,055
Expenses:
Instruction 13,627,707 11,008,901 6,210,312
Support Services 1,457.653 1,516,992 720,891
Administration 3.863.879 2,816,942 1,670,165
Facilities 2,544 032 2,335,912 1,323,479
Interest on long-term debt 858,591 495.969 503,119
Debt related expenses 699,614
Un-allocated Depreciation 511,872 393,425 354,538
Total Expenses 23,563,348 18,568,141 10,782,504
Increase in Net Position $ 305,145 S 1,510,648 S 102,551

State Revenue for the School increased due to increased enrollment and increased State funding per
student. Increased enrollment has led to increased expenses.

FINANCIAL ANALYSIS OF CORAL ACADEMY OF SCIENCE LAS VEGAS’ FUNDS

As noted earlier, Coral Academy of Science Las Vegas uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements.



CORAL ACADEMY OF SCIENCE LAS VEGAS
Management Discussion and Analysis

Governmental Funds

The focus of Coral Academy of Science Las Vegas’ governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing Coral Academy of Science Las Vegas’ financing requirements. In particular, unreserved
fund balance may serve as a useful measure of Coral Academy of Science Las Vegas’ net resources
available for spending at the end of the fiscal year.

The financial performance of Coral Academy of Science Las Vegas as a whole is reflected in its
governmental funds. As Coral Academy of Science Las Vegas completed the year, its governmental
funds reported a General fund balance of $12,225,217, an increase of $6,455,427 from the prior year.
The Grant Fund balance was $0 due to spending all available grant monies.

Budgetary Highlights

There are a few variances from the budget to the actual results. Actual state funding exceeded the
budgeted amount and donations/fundraising proved successful to the School. In terms of
expenditures, instructional and facilities were less than budgeted.

A schedule showing the original and final budget amounts compared to Coral Academy of Science
Las Vegas’ actual financial activity is provided in this report as required supplementary information.

Capital Assets and Debt Administration

As of June 30, 2018, Coral Academy of Science Las Vegas had total capital assets (net of
accumulated depreciation) of $17,145,084 which includes land and land improvements, building,
tenant improvements, technological equipment, furniture and fixtures, vehicles, and construction in
progress. This amount represents an increase (net of related depreciation) of $8,984,027. Total
depreciation expense was $511,872. Additional information on capital assets can be found in the
notes to financial statements on page 18 and page 21.

On the governmental financial statements capital assets are expensed in the period they are
purchased as they are not considered financial resources.



CORAL ACADEMY OF SCIENCE LAS VEGAS
Management Discussion and Analysis

Economic Factors and Next Year’s Budget and Rates

Coral Academy of Science Las Vegas’ major source of revenue is the per-pupil funding from the
State of Nevada. The School estimates enrollment based on applications received and a projected
late signup before the start of the school year. The amount of the per-pupil funding is based on the
quarterly average daily enroliment reports.

For expenses, Coral Academy of Science Las Vegas typically assumes an increase of 5% to 10%
over the prior year for non-contract items. The majority of Coral Academy of Science Las Vegas’
expenses are teacher salaries.



CORAL ACADEMY OF SCIENCE LAS VEGAS
STATEMENT OF NET POSITION

June 30,2018
Governmental
Activities
Assets
Current Assets
Cash 8,610,153
Cash - Restricted 4,966,791
Receivables 510,094
Inventory -
Prepaid 229,161
Deposits 166,186
Total Current Assets 14,482,385
Non-Current Assets
Capital Assets
Land and Land Improvements 2,463,644
Buildings 13,922,798
Tenant Improvements 751,609
Technological Equipment 646,094
Furniture & Fixtures 416,905
Vehicles 3,000
Construction in Progress 1,511,774
Less: Accumulated Depreciation (2,058,499)
Total Capital Assets, Net 17,657,325
Total Assets 32,139,710
Deferred Outflows of Resources
Contributions to pension plan in current fiscal year 10,272,013
Liabilities
Current Liabilities
Accounts Payable 73,619
Credit Cards Payable -
Accrued Bond Interest 616,712
Deferred Income 339,037
Wages and Benefits Payable 989,650
Book Deposits 225,577
Current Portion Long-Term Debt 145,000
Total Current Liabilities 2,389,595
Non-Current Liabilities
Long Term Debt 22,794,384
Pension Liability 18,903,916
Total Non-Current Liabilities 41,698,300
Total Liabilities 44,087,895
Deferred Inflows of Resources
Pension deferrals 1,240,479
Net Position
Non-spendable 229,161
Invested in Capital Assets and Related Reserve Accounts,
net of related debt (5,282,059)
Unrestricted 2,136,247
Total Net Position $ (2916,651)

The accompanying notes are an integral part of these financial statements

9



Function/Program
Governmental Activities
Instruction
Regular
Special
Total Instruction

Support
Support Services
General Administration
Facilities
Interest on long-term debt
Debt related expenses
Depreciation
Total Support

Total Governmental Activities

Total

CORAL ACADEMY OF SCIENCE LAS VEGAS

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2018

Program Revenues

Net (Expenses) Revenues

and Change in Net Position

10

Charges Operating Government
Expenses For Service Grants Activities Total
$12,812,869 3 944,605 848,005 (11,020,259) § (11,020,259)
814,838 - 2,045,137 1,230,299 1,230,299
13,627,707 944,605 2,893,142 (9,789,960) (9,789,960)
1,457,653 - - (1,457,653) (1,457,653)
3,863,879 - - (3,863,879) (3,863,879)
2,544,032 - - (2,544,032) (2,544,032)
858,591 - - (858,591) (858,591)
699,614 (699,614) (699,614)
511,872 - - (511,872) (511,872)
9,935,641 - - (9,935,641) (9,935,641)
23,563,348 944,605 2,893.142 (19,725,601) (19,725,601)
$23563,348 $ 944,605 $§ 2,893,142 (19,725,601) (19,725,601)
General Revenues:
State Funding 19,633,845 19,633,845
Donations/Fundraising 221,902 221,902
Other 174,999 174,999
Total General Revenues 20,030,746 20,030,746
Changes in Net Position 305,145 305,145
Net Position - beginning of year
as orginally reported (3,262,137) (3,262,137)
Prior Period Adjustment 40,340 40,340
Net Postion - begining of year
as restated (3,221,797) (3,221,797)
Net Position - end of year (2,916,652) § (2,916,652)

The accompanying notcs are an integral part of these financial statements



CORAL ACADEMY OF SCIENCE LAS VEGAS
BALANCE SHEET - GOVERNMENTAL FUNDS

Assets
Cash
Receivables
Inventory
Prepaid
Deposits

Total Assets

Liabilities
Accounts Payable
Credit Cards Payable
Accrued Bond Interest
Deferred Income
Wages and Benefits Payable
Book Deposits

Total Liabilities

Fund Balance
Non-spendable
Restricted
Unassigned
Total Fund Balance

Total Liabilities and Fund Balance

June 30, 2018
Bond Building

General Fund Total
8,610,153 4,966,791 $ 13,576,944
510,094 - 510,094
229,161 - 229,161
166,186 - 166,186
$ 9,515,594 $ 4,966,791 $ 14,482,385
$ 73,619 §$ - $ 73,619

0 - -

- 616,712 616,712
339,037 - 339,037
989,650 - 989,650
225,577 - 225,577
1,627,883 616,712 2,244,595
229,161 - 229,161
- 4,350,079 4,350,079
7,658,550 - 7,658,550
7,887,711 4,350,079 12,237,790
$ 9,515,594 $ 4,966,791 $ 14,482,385

The accompanying notes are an integral part of these financial statements

11



CORAL ACADEMY OF SCIENCE LAS VEGAS
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
June 30, 2018

Total Fund Balance - Total Governmental Funds $ 12,237,790

Amounts reported for governmental activities in the statement
of net position are different because:

All debt related to capital assets used in governmental activities
are not reported as liabilities in governmental funds

Debt Related to Capital Assets (22,939,384)

Capital assets used in governmental activities are not financial
resources and therefore are not reported as assets in
governmental funds

Cost of Capital Assets 19,715,824
Accumulated Depreciation (2,058,499) 17,657,325

Long-term liabilities are not due and payable in the
current period and, therefore, are not reported
as liabilities in the governmental funds
Net pension liability (18,903,916)

Deferred outflows and inflows of resources related to
pensions are applicable to future periods and,
therefore, are not reported in the funds

Contributions to the pension plan in the current

fiscal year 10,272,013
Pension deferrals (1,240,479)
Net Position of Governmental Activities $ (2,916,651)

The accompanying notes are an integral part of these financial statements

12



CORAL ACADEMY OF SCIENCE LAS VEGAS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES-GOVERNMENTAL FUNDS
For the year ended June 30, 2018

Revenues
State Sources
Donations/Fundraising
Other
Bond Issuance
Total Revenues

Expenditures
Instruction
Regular Instruction
Special Instruction
Total Instruction

Support Services
Administration
Facilities
Support Services
Capital Qutlay
Debt Service

Principal

Debt related expenses
Interest

Total Support Service
Total Expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out
Total Other Financing Sources

Net Change in Fund Balance
Fund Balance, beginning of year

Fund Balance, end of year

The accompanying notes are an integral part of these financial statements

Bond Building

General Fund Total
$ 19,633,845 $ - $ 19,633,845
221,902 - 221,902
4,012,746 - 4,012,746
14,212,184 14,212,184
23,868,493 14,212,184 38,080,677
11,220,931 - 11,220,931
814,338 - 814,838
12,035,769 - 12,035,769
3,863,879 - 3,863,879
2,544,032 - 2,544,032
1,457,653 - 1,457,653
10,008,139 10,008,139
145,000 145,000
- 699,614 699,614
- 858,591 858,591
7,865,564 11,711,344 19,576,908
19,901,333 11,711,344 31,612,677
942,062 942,062
(942,062) (942,062)
(942,062) 942,062 -
3,025,098 3,442,902 6,468,000
4,862,613 907,177 5,769,790
3 7,887,711 $ 4,350,079 $ 12,237,790

13



CORAL ACADEMY OF SCIENCE LAS VEGAS
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE-GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
June 30, 2018

Net Changes in Fund Balance - Total Governmental Funds $ 6,468,000

Amounts reported for governmental activities in the
statement of activities are different because:

Repayment of long-term debt and capital leases are reported in the
governmental funds as expenditures but is reported as a reduction in
long-term liabilities in the Statement of Activities.

Debt Related to Capital Assets (14,212,184)
Repayment of debt 145,000

Capital outlays to purchase capital assets are reported in governmental
funds as expenditures. However, in the Statement of Activities,
those costs are allocated over their useful lives and reported as
depreciation expense.

Capital Outlays 10,008,139
Disposal of Assets -
Depreciation Expense (511,872)

Some expenses reported in the Statement of Activities do not

require the use of current financial resources and therefore are

not reported as expenditures in the governmental funds.
Change in net pension liability (1,591,938)
Change in deferred inflows of resources of pension -
Change in deferred outflows of resources of pension -

Changes in Net Position of Governmental Activities $ 305,145

The accompanying notes are an integral part of these financial statements

14



CORAL ACADEMY OF SCIENCE LAS VEGAS
Notes to Financial Statements

NOTE 1 - Summary of Significant Accounting Policies:

The financial statements of Coral Academy of Science Las Vegas have been prepared on the accrual
basis of accounting in conformity with accounting principles generally accepted in the United States
of America as applied to government units. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles.

Reporting Entity

The Coral Academy of Science Las Vegas was organized to operate a public charter school
sponsored by the State Public Charter School Authority in Las Vegas, Nevada, under Nevada
Revised Statutes 386.500 to 386.610. Currently, Coral Academy of Science Las Vegas operates at
grades K through 12 levels.

Coral Academy of Science Las Vegas receives funding from state, federal and local government
sources and must comply with the requirements of these funding source entities. However, Coral
Academy of Science Las Vegas is not included in any other governmental “reporting entity” as
defined in GASB pronouncements, since its Board of Directors has decision making authority, the
power to designate management, and the ability to significantly influence operations and primary
accountability for fiscal matters.

Basis of Presentation and Basis of Accounting

Government-Wide Statements

GASB Statement Number 34 mandates government-wide financial statements of net position and
activities, which are presented on the economic resources measurement focus and accrual basis of
accounting. Revenues are recognized when earned and expenses are recognized when incurred. It
also requires that certain fixed assets be recorded at cost less accumulated depreciation, pension
deferrals and liabilities be recognized and outstanding debt be included in the statement of net
position.

The School’s basic financial statements include both government-wide (reporting the School as a
whole) and fund financial statements (reporting the School’s major funds). The School’s general
fund and bond building fund are classified as governmental activities.

The Statement of Activities presents a comparison between direct expenses and program revenue for
each function of the School’s governmental activities. Direct expenses are those that are specifically
associated with a program or function. The School does not charge indirect expenses to programs or
functions. Program revenue includes fees for services and grants that are restricted to a particular
program. Revenue that is not classified as program revenue is presented as general revenue.
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